SENIOR CLASS 2019
Financial Aid 101




What Will You Learn?

* Financial Aid Definitions

* Financial Aid Programs

* Applying for Financial Aid using the Free Application for Federal
Student Aid (FAFSA)

* Role of the Financial Aid Office

* Money Management as a College Student




Financial Aid Definitions




What is Financial Aid?

* Money to help you pay for college or career school.
* Can come from a variety of sources.

* Can come in a variety of forms.




Types of Aid: Definitions

 Merit-based Aid:

* Usually awarded based on good grades, high test scores, extracurricular
involvement, personal characteristics, or special talent/ability.

* Typically requires separate application process.

* Need-based Aid:
* Eligibility based on family financial strength as determined by the FAFSA.

* Awarded as gift aid and self-help aid from a variety of federal, state, institutional,

and private sources.

O



Types of Aid: Definitions

e Gift Aid:

* Typically does not need to be repaid.
* Self-Help Aid:

* Typically requires work or repayment.

* Student takes responsibility for this type of aid.




What is Financial Aid?

* Scholarships

— @Gift Aid
* Grants
* Loans __ Self-Help

* Employment Aid




Gift Aid: Scholarships

* Money that does not have to be paid back.

 Awarded on the basis of merit, need, skill, or unique characteristics.

* Awarded by schools, community agencies, and other organizations.

 Start searching and applying during junior and senior year of high
school.

* Talk to university or college about possible scholarship

opportunities.



Gift Aid: Grants

* Money that does not have to be paid back.
* Usually awarded on the basis of financial need.
» The FAFSA is the application for federal and state grants.

 What is the priority filing deadline at the school you are attending?



Self-Help Aid: Loans

* Money students and parents borrow to help pay college expenses.
* Repayment usually begins after education is finished.

* Amount based on need and educational level.

* May come from government (Federal Direct Loans) or private
lenders.

* Look at loans as an investment in the future.

* Only borrow what is really needed.




Self-Help Aid: Employment

* May be through Federal Work-Study program or private employers.
* Allows student to earn money to help pay educational costs through
a paycheck or nonmonetary compensation (such as room and

board).

e Students should consider how they will balance work and school

before starting a job.



Definition of Financial Need

Cost of Attendance (Variable)

—  Expected Family Contribution (Fixed)

Financial Need (Variable)




Cost of Attendance (COA)

* An estimate of the total cost to attend a school for one academic year.
* Will vary from school to school.

* Includes both direct and indirect costs:

* Tuition and fees

Books and supplies

Housing/Food (Room/Board)

Transportation allowance

Personal expense allowance




Expected Family Contribution (EFC)

* Calculated by a federal formula using information provided on the FAFSA.

* Will be the same from school to school.

* Used by schools to determine your eligibility for financial aid.

 Amount the government determines a family can reasonably be expected
to contribute.

* Not the amount of money your family will have to pay for college.

* Not the amount of federal financial aid you will receive.



Expected Family Contribution (EFC)

 Two components * Based on financial information:
* Parent contribution * Household size
e Student contribution * Number in college

Student and parent taxed and

untaxed income

Student and parent assets

Benefits received (such as

unemployment or Social Security)




EFC Calculation:
Principles of Federal Need Analysis

* To the extent they are able, parents have the primary responsibility to pay for
their dependent children’s education.

* Students also have the responsibility to contribute to their educational costs.
* A family’s ability to pay must:

* Be evaluated annually.

* Be determined in an equitable and consistent manner.

* Reflect that special circumstances can and do occur.




Financial Aid Programs




Sources of Financial Aid

* Federal Government

* State Government

* Individual Colleges and Universities (Institutional Funds)
* Private Agencies and Organizations (External Funds)
 Employers

e Student and Parent




Sources of Aid: Federal Aid Programs

 Largest source of financial aid.
* Aid awarded primarily on the basis of financial need.

* Must apply each year using the FAFSA.




Sources of Aid: Federal Aid Programs

e Pell Grant

* Based on EFC and financial need.
* Maximum amount is the same at all schools.

e The amount you receive is based on your enrollment level.

* Federal Supplemental Educational Opportunity Grant (FSEOG)

* “Supplements” the Pell Grant.
* Amount varies from school to school.

* Limited funds available. Apply early.




Sources of Aid: Federal Aid Programs

* TEACH Grant

* Available to students in certain eligible programs.
* Requires commitment to serve after graduation.

* Not available at all schools.

* Iraq and Afghanistan Service Grant

* Available to students with a parent or guardian who died as a result of

military service performed in Iraq or Afghanistan after 9/11.



Sources of Aid: Federal Aid Programs

* Federal Work-Study

* Provides part-time jobs for undergraduate students with financial need.
 Earn money to help pay education expenses.

* Work is on-campus or with local community organizations.

* Jobs, award amounts, and award availability vary from school to school.

e Student receives a paycheck which can be used to pay for living expenses as

well as direct educational costs.



Sources of Aid: Federal Aid Programs

* Federal Direct Student Loans

* Money students borrow from the government to help pay college expenses.

Feature a fixed interest rate.

Loan may be subsidized or unsubsidized.

No credit check or cosigner required.

Borrowing limits increase as you progress in your degree program.

Must be repaid.
* Consider the loan an investment in your future. Only borrow what you really need.

* Repayment begins after you leave school. Government offers flexible repayment options.




Sources of Aid: Federal Aid Programs

* Federal Direct Parent PLUS Loans

 Money borrowed by creditworthy parent to help pay child’s educational costs.

Feature a fixed interest rate.

Credit check required.

Interest is unsubsidized.

Repayment can be deferred upon request while the student is in school.

Limited to cost of attendance minus other aid/resources.
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Sources of Aid: Federal Aid Programs

* Rates, Fees, and Payment Information

Direct Loan 5.04% 1.066% S103

Parent PLUS 7.59% 4.264% $115

Note: Fees for loans funded October 1, 2017 to September 30, 2018.




Sources of Aid: State of Texas

www.collegeforalltexans.com
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Sources of Aid: State of Texas
www.collegeforalltexans.com

Fifth Year Accounting Student Scholarship Program

* Kenneth H. Ashworth Fellowship Program

* Marine Corps Foundation Scholarship

* National Health Service Corps (NHSC) Scholarship

* Texas Armed Services Scholarship Program

» Texas Educational Opportunity Grant Program (TEOG)

» Texas Public Educational Grant Program (TPEG)

* Top 10 Percent Scholarship Program (Top 10%)

» Toward EXcellence, Access and Success Grant Program (TEXAS Grant)

* Tuition Equalization Grant Program (TEG)



http://www.collegeforalltexans.com/apps/financialaid/tofa2.cfm?ID=402
http://www.collegeforalltexans.com/apps/financialaid/tofa2.cfm?ID=404
http://www.marine-scholars.org/
http://nhsc.hrsa.gov/scholarships/
http://www.collegeforalltexans.com/index.cfm?ObjectID=4EC8EECB-CB81-28CA-465D28440B5959E3
http://www.collegeforalltexans.com/apps/financialaid/tofa2.cfm?ID=529
http://www.collegeforalltexans.com/apps/financialaid/tofa2.cfm?ID=406
http://www.collegeforalltexans.com/apps/financialaid/tofa2.cfm?ID=385
http://www.collegeforalltexans.com/apps/financialaid/tofa2.cfm?ID=458
http://www.collegeforalltexans.com/apps/financialaid/tofa2.cfm?ID=534

Sources of Aid: School Aid Programs (Institutional)

 Award aid on the basis of both merit and need.
* Aid may be gift aid or self-help aid.
» Use information from the FAFSA and/or institutional applications.

* Deadlines and application requirements vary by institution. Check

with each college or university.



Sources of Aid: Private Sources of Aid (External)

* Deadlines and application procedures vary widely.
» Consider organizations (community groups, churches, volunteer
groups, etc.) in which the student and/or family belong.

* Application process usually occurs during spring of senior year. Start

researching early!

* Small scholarships add up!



Sources of Aid: Private Sources of Aid (External)

» Scholarship search engines are also available online.

* Excellent websites to start searching:

 www.finaid.org

 www.fastweb.com

 www.collegeboard.orqg

» Scholarship search services that charge fees are NOT recommended.


http://www.finaid.org/
http://www.fastweb.com/
http://www.collegeboard.org/

Sources of Aid: Employers

 Companies may have scholarships available to the children of
employees.
 Companies may have educational benefits for their employees.

 Companies may offer you loan assistance when you are hired after

graduation.



Sources of Aid: Students and Parents

e Start saving money now to help pay for school.
* Can use College Savings 529 plans to help cover costs.

* Consider working reasonable hours while in college to help fund

your education.




Sources of Aid: Other Resources

* Veterans Benefits
* @G.l. Bill benefits
* Dependent Educational Assistance Program (DEAP)
* Veterans Educational Assistance Program (VEAP)

» Military Service Scholarships (ROTC)

* Bureau of Indian Affairs (BIA) Grants

* Vocational Rehabilitation

* National Guard

* Hazelwood Act (for Veteran)

* Hazelwood Act/Legacy Act (for Child of Veteran)




Applying for Financial Aid




Free Application for Federal Student Aid (FAFSA)

» A standard form that collects demographic and financial information
about the student and family.
* May be filed electronically or by mail.

e Submitting the FAFSA online at www.fafsa.qov is highly recommended.

* Available in English and Spanish.

* FREE - do not pay to file.


http://www.fafsa.gov/

FAFSA

* Information used to calculate the Expected Family Contribution

(EFC)

 Amount of money a student and his or her family may reasonably be
expected to contribute towards the cost of the student’s education for an

academic year.

 Colleges use EFC to award financial aid.



FAFSA

* May be filed at any time during an academic year, but no earlier
than the October 15 prior to the academic year for which the
student requests aid.

* For the2019-20 academic year, the FAFSA may be filed beginning
October 1, 2018.

* Your college or school may have an earlier filing deadline.



FAFSA on the Web: www.fafsa.gov
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http://www.fafsa.ed.gov/

FAFSA on the Web

Good reasons to file electronically:

* Faster and easier than completing a paper application.

* Built-in edits to prevent costly errors.

* Skip-logic allows student and/or parent to skip unnecessary questions.

* Option to use Internal Revenue Service (IRS) Data Retrieval Tool to import

tax data.



FAFSA on the Web

Good reasons to file electronically:

* More timely submission of original application and any necessary

corrections.
* More detailed instructions and “help” for common questions.
* Ability to check application status online.

* Simplified application process in the future.




FAFSA Information:
General Student Information

* Social Security Number

* Citizenship status

* Marital status

* Drug convictions

* Selective Service registration

 Level of parents’ school completion




FAFSA Information:
Student Dependency Status

FAFSA asks questions to determine dependency status for federal

student aid (not IRS) purposes:
 Ifall “No” responses, student is dependent.

* If “Yes” to any question, student is independent.




FAFSA Information:
Student Dependency Status

* Why is parent information included?

» The federal government considers a student a dependent of their parents unless the student is:

» 24 years of age or older * Financially supporting his or her own
* Married dependents
* Veteran or on aCtive duty e An emancipated minor

A graduate student * In a legal guardianship

An orphan or ward of the court ]
* An unaccompanied or homeless youth

* Does not matter if students are living on their own or financially supporting themselves.




FAFSA Information:
Parents of Dependent Students

Information reported on the FAFSA includes:
e Tax, income, and other financial information
* Dislocated worker status
* Receipt of federal means-tested benefits
* Assets

e Untaxed income




FAFSA Information:
Student (and Spouse)

Information reported on the FAFSA includes:
e Tax, income, and other financial information
* Dislocated worker status
* Receipt of federal means-tested benefits
* Assets

e Untaxed income




FAFSA Information:
Household Size

e The number in household should include:

 Student and his/her parents

* Others who live in household and receive more than half of their financial support from parents

* Household definitions can be complicated

* In case of divorce or separation, include the parent that:

* The student lived with most recently, or

* Provides the most financial support for the student

* If a parent is remarried, include stepparent’s information




FAFSA Information:
Number in College

* Reported number in college should include student and any other
dependent attending college during the FAFSA year.
* Do not include parents who are attending college.

* Ask a financial aid counselor if you have further questions.




FAFSA Information:
Student and Parent Income

* Taxable income determined from most recent federal income tax form
information.

* Untaxed income such as child support received.

* If you have filed your tax return, you may be able to import your tax
information from the IRS.

* Allowances for living expenses, taxes paid, etc. are provided in the EFC

calculation.



IRS Data Retrieval Tool

* While completing FOTW, applicant may submit real-time request to
IRS for tax data.

* IRS will authenticate taxpayer’s identity.

* If match found, IRS sends real-time results to applicant in new
browser window.

* Applicant chooses whether or not to transfer data to FAFSA.



IRS Data Retrieval Tool

* Participation is voluntary.

* Reduces documents requested by financial aid office.




IRS Data Retrieval Tool

e Some will be unable to use DRT.

* Examples include:
* Filed an amended tax return.
* No Social Security Number (SSN) was entered.

» Student or parent married but filed separately.




FAFSA Information:
Student and Parent Assets

* Assets include:
* Value of cash/savings/checking accounts.
* Net worth of investments, business >100 employees, investment farm,
qualified education benefits (e.qg., 529 plans).
 NOTE: 529 plans in dependent student name is reported as parent asset.
* Do NOT need to report value of primary home, family farm, small business

(<100 FT employees), and retirement plans.

O



FAFSA Information:
Signatures

* Required
e Student

* One parent (dependent students)

* Format for submitting signatures
* Electronic using FSA ID
* Signature page

* Paper FAFSA




FAFSA Processing Results

Central Processing System (CPS) notifies student of FAFSA processing results
by:

* Paper Student Aid Report (SAR) if paper FAFSA was filed and student’s

email address was not provided.

* SAR Acknowledgement if filed FAFSA on the Web and student’s email

address was not provided.



FAFSA Processing Results

* CPS notifies student of FAFSA processing results by:

* Email notification containing a direct link to student’s online SAR if

student’s email was provided on paper or electronic FAFSA.

e Student with FSA ID may view SAR online at www.fafsa.qov.



http://www.fafsa.gov/

FAFSA Processing Results

School makes Results sent to

award offers schools

School verifies
FAFSA information




Student Aid Report

* Review data for accuracy and correct any errors.
* Update estimated tax information when actual figures become

available.




Making FAFSA Corrections

If necessary, corrections to FAFSA data may be made by:

» Using FAFSA on the Web (www.fafsa.qov) if student has a FSA ID;

* Updating paper SAR (SAR Information Acknowledgement cannot be

used to make corrections); or

* Submitting documentation to college’s financial aid office.


http://www.fafsa.gov/

FAFSA Tip #1: Plan Ahead

* Before beginning, get organized.

* To complete the FAFSA, you will need:
* Your Social Security Number or Alien Registration Number (if you are not a U.S. citizen).
* Your prior, prior year’s federal income tax returns, W-2s, and other records of money earned.
* Bank statements and records of investments (if applicable).
* Records of untaxed income (if applicable).

* An FSA ID to sign electronically.

* Use the FAFSA on the Web Worksheet at www.fafsa.qov to review questions before you start. DON’T MAIL THE WEB

WORKSHEET!

* Find the Federal School Code for your college(s).



http://www.fafsa.gov/

FAFSA Tip #2:
Create FSA Username and Password

* To “sign” the FAFSA and complete other Department of Education
documents, you will need an FSA username and password.

* Not required, but speeds processing.

* Both the student and one parent should create their username and

password before starting the online application.

* Create your FSA username and password at fsaid.ed.gov.




FSA |ID

Federal Student B A e

the AMERICAMN MIMD =
OFFICE of fhe U, DEFARTMENT of EDUCATION

Create a New FSA ID

An FSA ID gives you access to Federal Student Aid’s online systems and can serve as yvour legal signatare

Omly create an F3A ID using your own personal informaton and for your own exclusive use. You are not authorized to create an FSA ID on
behalf of someone else, including a family member. Misrepresentation of your identity to the federal government could result in criminal or

civil penalties.

To create your own personal FSA ID, ereer answers for the questions below and select CONTINUE.

Important: When you are done click the CANCEL button to dear yowr data, even if you did not finish creating your FSA ID. Just closing yvour

browser window or going to another website may not be enough o prevent cther people 1:5':;1_9:' this computer firom seeing your informarion
untl the session expires.
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FAFSA Tip #3: Use IRS Data Retrieval

* Data retrieval allows you to access your tax information from the IRS and
transfer the data to your FAFSA.

* You will answer a series of questions on the FAFSA to determine your
eligibility.

* Do not change any data after importing.

* Available 2-3 weeks after filing your tax return electronically or 8-12

weeks after filing your tax return by paper.



FAFSA Tip #4: File as early as October 1 every year

* FAFSA can be filed as early as October 1 to be eligible to receive aid
for the upcoming school year.

* Check to see the PRIORITY DEADLINE at your school to get
maximum awards.

* Award letters sent out earlier will help with decision making process

if applying to multiple schools.



More FAFSA Tips: Avoid Frequent FAFSA Errors

* Filing the FAFSA for the wrong year.

 Name listed on FAFSA does not match name on Social Security card.

* Questions that should be completed are left blank (if unsure about a
response put zero “0”).

* Conflict in marital status and income reported, especially relating to

divorced/remarried parent info.




More FAFSA Tips: Avoid Frequent FAFSA Errors

* Fail to include untaxed income or income earned by parents or step-
parents.

* Reporting amount of taxes withheld and not taxes owed.

* Reporting the same amount for income earned and taxes paid.

* Household size determined incorrectly.

* Filing FAFSA at fafsa.com.




Financial Aid Office




Role of the Financial Aid Office

* Determines eligibility for aid.
* Conducts verification of FAFSA data.

* Reviews any special circumstances.

* Answers questions about financial aid awards.




Role of the Financial Aid Office

* Sends award notifications which detail:

* Student’s cost of attendance and aid eligibility.
» Types and amounts of aid offered (grants, scholarships, work-study, loans).
* How and when aid will be disbursed.

* Terms and conditions of offer.




Sample Award Notification

Institute of the United States (1US)
Tom Brown, 777666

Costs in the 2013-14 year Y
Graduation Rate

Estimated Cost of Attendance for full-time enroliment $ 37,875 /yr ; rentad n?'u'.”—,',','.'l”(
Tuition and fees s 24,036 within 6 years
Housing and meals (on ) ciiniaa i sk e e a a A sa S S e 9,801
Books and st I s i S A SRS e e 1,980

980

Transportation
Other educational costs

1,068

Loan Default Rate
Parcentage of borrowers
tering repayrm

Grants and scholarships to pay for college

Total Grants and Scholarships ("Gift" Aid: no repayment needed) $ 500 /yr
Grants from your school s 500
Federal Pell Grant o
Grants from your state ... o
Other scholarships you can use o

What you will pay for the 2013-14 year

Net Costs $ 37,375 /yr

(Cost of attendance minus total grants and scholarships)

Median Borrowing

Students at IUS typically

. borrow $24,200 in Federal
Optlons to pay net costs loans over 4 years. The

Federal loan payment over

10 years for this amount is
approximately $238 per month.
Your borrowing may be different.

Work options

Work-Study (Federal, state, or institutional) s 0 syr

—

Loan options™

Repaying your loans

Federal Perkins Loan o To learn about loan repayment choices

Federal Direct St d Loan $ 5,500 /yr and work out your Federal Loan monthly

Federal Direct Unsubsidized Loan 4,750 1yr payment, go to: http://st ed.qgov/
re; 1 wderstand/plans

*Recommended amounts shown here. You may be eligible for a different amount. Contact your financial aid office.

Other options For more information and next steps:
Institute of the United States (IUS)

Family Contribution $ 16,625/ yr Financial Aid Office

(As calculated by the institution using information reported on the FAFSA or to your institution.) 123 Main Street
""""""""""""""""""""""""""""""""""""""""""""" Anytown, ST 12345

- Payment plan offered by the institution = Military and/or National Service benefits Telephone: (123) 456-7890

- Parent PLUS Loan « Non-Federal private education loan Email: financialaid@ius.edu




Money Management




Maximizing Affordability

* A college education can be affordable!

e Don’t rule out colleges based on the “sticker price.”

 What you actually will pay could be much less.

* Apply for as many awards as possible from both internal and

external sources.




Maximizing Affordability

* Aid packages are often a combination of all resources.

* Complete your FAFSA as early as October 1 (or by your college’s
deadline) for maximum aid eligibility.

* Monitor deadlines for all funding opportunities.

* Reapply each year if necessary to maintain eligibility.

* Maintain sufficient enrollment status and academic performance.



Maximizing Affordability

 Complete your degree as quickly as is realistic.

* Avoid failing or withdrawing from classes. Don’t pay for the same

class twice!

* The sooner you graduate, the sooner you stop paying for school or

taking out loans and the sooner you start earning money as a

graduate.



Minimizing Debt

e Students are offered loans up to their maximum eligibility.

* You are not required to take the full amount.

* Borrow conservatively.
* Use loans as a last resort.
* Borrow only what you need to cover costs not already covered by “free money.”
* Accept a smaller amount at the beginning of the term. You can always request more later.

* Return excess funds if you requested more than you needed.




Minimizing Debt

* Pay the interest on your loan while you are in school. Unpaid interest
increases your overall balance.

* Think critically before using loan funds to pay for non-essential items.

* Know what you owe! Track your overall loan balance at

www.nslds.ed.qgov.

* Develop a financial plan for paying for school and living as a student.


http://www.nslds.ed.gov/

Spending Plans for College Students

* Costs of going to school are more than tuition and fees.

Books

Food

Rent

Gas

Parking permit

Insurance

* Entertainment
* Gifts
 Cable

Cell phone

Emergencies




Spending Plans for College Students

Determine if you have enough financial resources to meet your costs.

List all costs and funds for the academic year.

School and online resources can help estimate costs and track amounts.

Have a conversation with your financial partners (parents, family members, spouses, etc.).
e Determine who will cover what.
* Outline expectations.
» Students: Ask for more than money. Your parents can offer good financial advice.

* Parents: Be realistic and patient with your children. This will be a big change for them.




Spending Plans for College Students

* If you have more resources than you need:

* Reduce loan borrowing, if possible.

* Save some for the future.

* If you don’t have enough resources to cover costs:
* Look for ways to reduce costs.
* Consider employment, if practical.

 Make smart use of loan options.




Ways to Save Money as a College Student

Take advantage of student discounts and free events.

Use streaming services instead of cable.

Cook instead of eating out.

If you pay for a meal plan, use it.

Rent textbooks instead of buying them new.

Walk, ride a bike, or carpool instead of driving.

Add a roommate to reduce rent and utility costs.

e Attend school full-time, if possible.




Other Financial Tips for College Students

* Know when payments are due.
* Know when money will come in.

 Be careful with student refunds.
* Money may come from loans.
* Money typically comes all at once at the beginning of the semester.

* Money may need to last 4-5 months.



Other Financial Tips for College Students:
Higher Education Tax Benefits*

e American Opportunity Credit and Lifetime Learning Credit can help offset the
costs of college or career school by reducing the amount of your income tax.

e Can also deduct higher education expenses if you don’t qualify for a credit.

e Deductions also available for student loan interest payments.

e Withdrawals from 529 plans are usually not taxed.

e Consult your tax advisor and/or the IRS (Publication 970) for more information.

*Tax credits subject to change or elimination with legislation



Questions

Lori A. Blust

Wharton County Junior College
281-243-8431
800-561-9252 ext 8431
lorib@wcjc.edu




